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GDP and Inflation

The economy performed well but is expected to soften despite the boost from the new administration

Inflation is expected to continue to moderate despite pressures from potential tariffs

The economy performed well in 2023-24 and is expected to continue strong in 2025. The consensus 

economic forecast calls for 2% real GDP growth, 2.5% inflation, and a 3.5% federal funds target 

interest rate. 

We are at a junction when the election promises start taking effect, but the uncertainty about their 

implementation is high. Fiscal policy is pro-business and growth-oriented due to deregulation and low 

taxes. Technological advancements and consumer spending are also expected to support growth. 

However, challenges such as labor market adjustments, potential geopolitical tensions, and climate-

related impacts could threaten sustained growth. Proposed tariffs and immigration restrictions will 

likely lead to higher prices and interest rates.

The Federal Reserve will need to balance the desire to stimulate the economy with low interest rates 

and control inflation.  It will be interesting to see how that plays out in the coming months.
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Capital Markets, Commodities, Household Finances and Unemployment

Stock market is a bright spot with S&P500 at historic highs above 6,000

Oil price moderated after a shock in 2022 Gold price increased as a reflection of uncertainty

Net worth increased dramatically Vehicle sales are close to long-term average

Unemployment increased slightly to 4.1% from 3.5% low in July 2023

Page 2 of 4 www.trivalleypartners.com



Interest Rates, Foreign Exchange, Leading Indicators, Consumer Confidence, Mergers and Acquisitions

House price growth is solid at 4% despite high mortgage rates

Interest rates have risen driven by Fed decisions US Dollar exchange rate strengthened

Leading indicators have been negative but improving in 2023-2024

Consumer confidence declined after 2021 but still remains strong by the historical standards
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